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Information gathered January 6 –17, 2014 
Prices are U.S. $/MT, F.O.B. port. Information gathered for this report is from trades, offers to sell, and secondary data. This bi-weekly report may not always contain the same 
products and/or regions. Future reports may be included or withdrawn depending on availability of information. MT = metric ton = 2,204.6 pounds. 

-8A- 

AUSTRALIAN milk production has begun to decline at an ac-
celerated pace as Victoria, South Australia and portions of New 
South Wales are in the midst of an intense heat wave.  Tempera-
tures well over 100 degrees Fahrenheit are lowering cow comfort 
levels and impacting milk production.  Weather prior to the cur-
rent heat wave held up fairly well during December and into Jan-
uary, according to various contacts, with milk production above 
expectations in some areas.  The current heat wave has caused 
numerous fires and once green pastures will soon yellow and 
wither without additional rains or irrigation.  Production of all 
dairy products has slowed as milk volumes have declined.  A 
majority of available supplies of dairy products for the first quar-
ter are committed with premiums required to secure spot loads in 
the near term.  Export interest remains strong, especially for 
skim and whole milk powders.  China continues to be very ac-
tive in the various dairy powder markets as they try to offset 
their domestic milk production shortfalls.   NEW ZEALAND 
milk production continues to show projected increases of 6% or 
better over last year’s drought shortened production season.  
Since the New Year, a fair amount of rain has covered most of 
New Zealand, keeping a majority of pastures in good condition.  
The focus continues to be on powder production with some pro-
ducers seeing the combined margins for butter and skim milk 
powder equaling or surpassing those of whole milk powder.  
Market activity and trading have increased following the yearend 
holidays with good interest coming from China and Southeast 
Asia.  Most dairy product manufacturers are attempting to build 
inventories of dairy products to cover needs over the carryover 
period, which is typically June, July and August.  At the January 
7 GDT event #107, average prices ranged from 3.4% lower to 
5.8% higher from the prior event across categories. The all con-
tracts price averages (US$ per MT) and percent changes from 
the previous average are:  anhydrous milk fat, $5,538 -1.8%; 
butter, $4,223 +5.1%; buttermilk powder, $4,539 +0.5%; ched-
dar cheese, $4,656 +1.9%; lactose, $1,826 +5.8% milk protein 
concentrate, $9,010 +5.2%; rennet casein, $11,903 +1.1%; skim 
milk powder, $4,688 -3.4%; and whole milk powder, $4,934 -
0.6%.       
 
 
BUTTER:  Oceania butter prices were mixed following the 
yearend holidays.  Some declines were noted on the upper end of 
the range as prices for export to Russia moderated.  Supplies are 
mostly in balance with a majority of first quarter supplies com-
mitted.  Premium prices are required for those buyers needing 
additional loads in the near term.  Most manufacturers are build-
ing supplies to cover needs over the upcoming low production 
period.  Export interest remains active from Russia, the Middle 
East, North Africa and Turkey.   At the January 7 GDT event 
107, butter averaged $4,273/MT for the March contracts, +5.9%, 
and $4,223/MT for all contract periods, +5.1%.  AMF prices 
averaged $5,520/MT for the March contracts, -0.6% from the 
prior event.  For all contract periods, the AMF price average was 
$5,538/MT, -1.8%.   
                                                                  
82% BUTTERFAT:                          4,000 - 4,800            

SKIM MILK POWDER (SMP):   Oceania SMP prices firmed 
coming off the yearend holiday period.  Demand for SMP is 
very active as the focus on whole milk powder production has 
lowered supplies of SMP.  Production is declining as milk vol-
umes are falling in the last leg of the production season.  Some 
manufacturers are finding the combination of margins from but-
ter and skim milk powder equal to or above those of whole milk 
powder.  Demand remains active with good interest coming 
from China, the Middle East and Southeast Asia.  The strong 
global demand is seeking additional supplies of SMP as Oceania 
production seasonally declines with the focus turning to availa-
ble supplies in the US and Europe.  At the January 7th GDT 
event 107, SMP for all regions and contracting periods averaged 
$4,688 per MT, -3.4%.  For trading in contract period 2, March 
2014, prices averaged $5,060 for NZ sourced medium heat prod-
uct, up $210 from the prior event.  For March sales, the price 
gap between NZ and U.S. sourced MH SMP, at $4,540, was 
$520/MT.  
                                                                  
1.25% BUTTERFAT:                          4,600 - 5,200         
 
 
CHEDDAR CHEESE:   Cheddar cheese prices have firmed 
within the price range, following the steady to firm trend for 
most other dairy products and also due to good global demand.  
Recently concluded sales to Japan are reflected at the upper end 
of the range.  Production is down as milk volumes are declining, 
but also due to the continuing channeling of milk away from 
cheese production to dairy powder production.  Current produc-
tion is covering immediate needs and building supplies to cover 
the low production period.  Export demand remains active with 
good interest coming from China and Russia.   
                                                                  
39% MAXIMUM MOISTURE:                  4,500 - 5,300         
 
 
 
WHOLE MILK POWDER (WMP):  WMP continues to be 
the powder of choice for many manufacturers, due to the mar-
gins available and seemingly unrelenting global demand.  Prices 
are stable as trading activity has increased going into the New 
Year.  China continues to be the primary driver of demand with 
additional demand pulls coming from the Middle East and 
Southeast Asia.  Many manufacturers continue to channel as 
much milk as possible to WMP, but overall production is on a 
downward trend as milk production declines.  Product availabil-
ity is limited with nearly all first quarter supplies committed.  At 
the January 7th GDT event, the WMP pricing index, across all 
contracting periods, averaged $4,934 per MT, down 0.6% com-
pared to the prior event.  For contract periods 1 and 2, February 
and March 2014, NZ regular WMP averaged $4,935 and $4,875 
per MT, respectively.  
                                                                  
26% BUTTERFAT:                             4,875 - 5,400         
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